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Agriculture Secretary Ann Veneman
announced earlier this summer the U.S.
Department of Agriculture is proposing to
exempt Alaska’s two national forests from
the Roadless Area Conservation Rule
(Roadless Rule) under a settlement between
the U.S. Forest Service and the State of
Alaska.

The early-summer settlement resolves a
2001 lawsuit brought by the State against the
U.S. Department of Agriculture to halt im-
plementation of the “Roadless Rule” in the

Tongass and
Chugach na-
tional forests.

The Clinton
administration
rule prohibits
timber harvest-
ing, road build-

ing and other development on 58 million
acres of national forest lands across the coun-
try. 

The federal government will move forward
with the roadless rule in Lower 48 forests,

but will allow exemptions in certain areas for
exceptional circumstances.

Under the settlement agreement with the
State of Alaska, the vast majority of Alaska’s
two national forests will remain off limits to
development. Timber harvest will be prohib-
ited on more than 95 percent of the forests as
required under existing forest plans. Even
with the Alaska exemption, timber harvest-
ing would be limited to only three percent of
roadless areas in the Tongass. While virtually
no logging would occur in the Chugach
roadless areas, 150,000 acres -– less than 3
percent of the forest’s 5.4 million roadless
acres – would be open for potential access
and development in the future.

“Since the Tongass and the Chugach are
among the most protected forests in
America, application of the roadless
rule in Alaska would do little to pro-
vide additional environmental pro-
tection while threatening legitimate
multiple-use activities, community
and infrastructure development, and
economic growth,” said Tadd Owens,
Executive Director of RDC. 

World oil supply is becoming
more diverse and oil production
capacity comfortably exceeds
world oil demand, said BP
America Senior Economist
Mark Findley in a briefing to
the RDC Executive Committee
earlier this summer. 

“With more diverse supply
and production exceeding de-
mand, producers were able to
meet the needs of oil consumers
during the Iraq war and during
unplanned supply disruptions
in Venezuela and Nigeria,”
Findley said. This is good news
for those concerned about en-
ergy security as consuming na-
tions were not required to tap
their emergency reserves.

World Oil
Supply More
Diverse

(Continued to Page 8)

FEDS PROPOSE ALASKA

EXEMPTION FROM ROAD BAN

The  Seward Highway is one of few roads crossing into the Chugach National Forest in Southcentral Alaska. The
Chugach, the nation’s second largest national forest, is 99 percent roadless. A proposed Alaska exemption from the
roadless rule would give the Forest Service some discretion in providing additional public access to the forest.

(Continued to Page 4)
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TADD OWENS
A MESSAGE FROM THE EXECUTIVE DIRECTOR
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JUDGE STRIKES DOWN ROADLESS

RULE, SCOLDS FOREST SERVICE

Declaring that the U.S. Forest Service dashed through the
administrative process and was politically motivated in prom-
ulgating the “Roadless Rule,” U.S. District Court Judge
Clarence A. Brimmer permanently enjoined the rule and or-
dered the Forest Service to start over.  Finding in favor of the
State of Wyoming, Judge Brimmer determined that the Forest
Service violated both the National Environmental Policy Act
(NEPA) and the Wilderness Act in the process of developing
and formalizing the Roadless Rule.

In his July 14 decision, Judge Brimmer stated, “In its rush to
give President Clinton lasting notoriety in the annals of 
environmentalism, the Forest Service’s shortcuts and bypass-
ing of the procedural requirements of NEPA has done lasting
damage to our very laws designed to protect the environ-
ment.”  

Furthermore, Judge Brimmer argued, “…the Forest
Service’s designation of 58.5 million acres as ‘roadless areas’
was a thinly veiled attempt to designate ‘wilderness areas’ in
violation of the clear and unambiguous process established by
the Wilderness Act for such designation.”

While surely not the end of the legal battle over the roadless
rule, Judge Brimmer’s decision is good news for those inter-
ested in balance between multiple use and preservation on
public lands.  The ruling also puts federal agencies on notice
that pro forma compliance with the requirements of NEPA
will not stand up to judicial review even if an agency bills its
action as furthering environmental protection.

The District Court’s ruling came just days after the Forest
Service announced it had reached a settlement with the State of
Alaska that resolves litigation over the application of the road-
less rule in Alaska.  The state challenged the application of the
rule as violating, among other laws, the Alaska National
Interest Lands Conservation Act.  Under the settlement, the
Forest Service has published an advanced notice of proposed
rulemaking (ANPR) exempting the Tongass and Chugach 

national forests
from the Roadless
Rule.  

Both the District
Court’s decision and
the Forest Service’s
ANPR are positive
developments for
Alaska.  The
Roadless Rule
would have a signif-
icant and largely
onerous impact on
Alaska.  Not only
would it effectively
kill off what’s left of
Southeast Alaska’s
timber industry, but it would also compromise community
and infrastructure development, recreational opportunities
and economic growth..  

Momentum is finally beginning to turn in the roadless 
battle.  It is imperative that advocates of multiple-use on
Alaska’s national forests be heard during this public comment
period.  The deadline for comments is August 14.  Information
regarding what to include in your comments as well as where
they should be sent is included in this month’s Resource
Review.  If you have any questions, please don’t hesitate to
contact RDC staff.  

We must take advantage of this opportunity to exempt
Alaska from an ill-conceived federal policy designed to lock
up public lands.  The national environmental lobby is 
marshalling its substantial resources to fight the Tongass and
Chugach exemption.  Alaskans in favor of multiple-use man-
agement must step forward and counteract what is sure to be
a chorus of outsiders calling for more land withdrawals.

“While the Forest Service does have discretion in its management of the
National Forests, the Roadless Rule takes away that discretion.”

“The Court finds that the Forest Service’s refusal to extend the scoping period,
notwithstanding the protests of nearly all of the affected states, for the sole rea-
son of meeting a self-imposed deadline was arbitrary and capricious. This is
particularly true in this case because the Forest Service was aware that better
information was available, even within the Forest Service itself, but simply re-
fused to use that information because it did not comport with the arbitrary
deadline by which the final rule had to be promulgated.” 

“There is not one reason in the administrative record before the Court explain-
ing why cooperating agency status was denied to the ten most affected states.”

“The Court is left with the conclusion that the Forest Service did not rigorously
explore and objectively evaluate reasonable alternatives to the Roadless Rule.

Action alternatives have essentially the same effect on access...No new roads
would be built in inventoried roadless areas, and existing roads could not be re-
constructed. In other words, the proposed action alternatives were all identical
except the degree of exceptions placed on timber harvest. In reality, the Forest
Service only considered two action alternatives in implementing the ‘most sig-
nificant land conservation initiative in nearly a century.’”

“In this case, the Forest Service’s preordained conception of what a roadless
area would be, and its schedule for implementing the final rule, caused the
Forest Service to drive the Roadless Rule through the administrative process
without weighing the pros and cons of reasonable alternatives.”

“In the Forest Service’s desire to create a legacy for itself and the Clinton ad-
ministration through the roadless rule, the Forest Service has lost sight of its
mission -- to provide the greatest amount of good for the greatest amount of
people in the long run.”

NOTABLE QUOTES FROM JUDGE BRIMMER’S DECISION

“…the Forest Service’s
designation of 58.5 million
acres as ‘roadless areas’
was a thinly veiled attempt
to designate ‘wilderness
areas’ in violation of the
clear and unambiguous
process established by the
Wilderness Act for such
designation.”

Judge Clarence Brimmer
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The state challenged the
application of the roadless
rule as violating, among
other laws, the Alaska
National Interest Lands
Conservation Act (ANILCA). 

ANILCA set aside 
millions of acres in Alaska
for parks, forests, national
monuments, refuges and
wilderness areas with the un-
derstanding that sufficient
balance would be insured be-
tween protected areas and
multiple-use managed areas,
and that there would be no
more administrative land
withdrawals. The State main-
tained that the economic and
social needs of Alaska and its
people would be jeopardized
if the roadless rule were
implemented.

Consistent with the re-
cently approved Revised
Land Management Plan for
the Tongass, the settlement
will maintain existing protec-
tions on 15.6 million acres of
the Forest’s 16.9 million
acres. The settlement will
make available for forest
management approximately
300,000 roadless acres origi-
nally set aside for logging
under the current forest plan
that was approved by the
Clinton administration. That

plan itself sharply curtailed
logging elsewhere in the for-
est and dramatically reduced
the overall annual harvest
target. 

Overall, 665,000 acres of
the Tongass’ 9.9 million acres
of forest would be available
for logging over the next
100-plus years. However,
any logging or development
will proceed only after un-
dergoing a comprehensive
environmental review and
public process. 

Application of the rule in
both forests would have long
term social and economic
consequences on public ac-
cess, transportation, tourism,
power transmission grids,
recreation, mining, forest
health and other legitimate
public uses. It would fore-
close on future opportunities
in a growing state that al-
ready has more land in pro-
tected status than all other
states combined.

In order to fulfill its obli-
gation under the settlement
with the State, the
Department of Agriculture
has published a proposed
rule in the Federal Register to

exempt the Tongass and the
Chugach from the roadless
rule. The department is now
seeking public comment up
to August 14th on whether
both forests should be ex-
cluded. 

The proposed rule does
not change any existing old-
growth reserves, riparian
buffers, beach fringe buffers,
roadless areas and other pro-
tections of the 1997 Tongass
Forest Plan that was recently
upheld by the District Court
of Alaska. The Forest Service
expects to complete the pro-
posed rule by September
2003.

A total of nine lawsuits in-
volving seven states were
filed challenging the
Roadless Rule over the past
two years. The 9th Circuit
Court of Appeals on April
14, 2003, reversed a Idaho
District Court judge’s May
10, 2001, preliminary injunc-
tion against implementing
the January 2001 rule.
However, last month another
federal judge struck down
the roadless rule as illegal,
putting it at odds with the
9th Circuit’s decision. 

Judge Clarence Brimmer
characterized the 9th
Circuit’s decision as judicial
gloss and of no persuasive
authority. Brimmer found
the roadless rulemaking as “a
rush to provide environmen-
tal fame for a President in his
last days of his term...” 

Brimmer scolded the
Forest Service, saying its ac-
tions to rush through the
rulemaking process were
driven by “political haste.”
The judge found the process
flawed and marred with “ar-
bitrary and capricious 
decisions.” 

In his decision, Brimmer
said the “Forest Service
drove through the adminis-
trative process in a vehicle
smelling of political pres-
tidigitation.” The judge
found it troubling that the
Forest Service would only
examine alternatives that
would meet President
Clinton’s goals of eliminating
certain activities in 
inventoried roadless areas
such as road construction. 

Environmentalists vow to
appeal the latest decision to
the 10th Circuit in Denver.

ROADLESS RULE EXEMPTION

PROPOSED FOR ALASKA FORESTS

Two major pulp mills were the centerpiece of a once-thriving
timber industry in Southeast Alaska’s Tongass National
Forest. With harvest levels  sharply reduced and 95 percent
of the forest closed to logging, the industry is now a mere
shadow of itself. Today’s forest products industry in the re-
gion is mostly comprised of small, independent  family-
owned operations struggling for survival. Even with the
proposed exemption, most of the Tongass will remain closed
to logging with only  three percent of the timber in roadless
areas available for harvest over a 100-year rotation cycle. At
left  is the Ketchikan Pulp Mill, no longer in operation.

(Continued from Page 1)
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Background:

The U.S. Forest Service is
seeking public comment on
whether to permanently ex-
empt the Tongass and
Chugach national forests
from the roadless area con-
servation rule. 

RDC members are
strongly encouraged to sub-
mit comments in support of
the Alaska exemption.
Comments must be post-
marked by August 14, 2003.

Send Comments To:

Roadless Area ANPR
Content Analysis Team
P.O. Box 22777
Salt Lake City, UT, 84122. 
roadlessanpr@fs.fed.us
Fax:  801-880-3311

RDC strongly opposes the
application of the roadless
rule in Alaska. Those who 
support multiple-use man-
agement in the Tongass and
Chugach national forests
MUST send a brief letter to
the Forest Service supporting
a permanent exemption for
Alaska forests from the rule.

Here are some points RDC
members should review for
their comments:

• As an Alaskan who be-
lieves in the multiple use
mandate of our national
forests, I support the pro-
posed rulemaking to perma-
nently exempt the Tongass
and Chugach national forests
from the Roadless Rule.

• The roadless rule is one

of the most anti-access, anti-
recreation, anti-forestry, anti-
tourism, and anti-multiple
use actions ever undertaken.

• Application of the rule in
both forests would have long
term social and economic
consequences on public ac-
cess, transportation, tourism,
power transmission grids,
recreation, mining, forest
health and other legitimate
public uses. It would shut
down access to most of the
forest and foreclose on future
opportunities in a growing
state that already has more
land in protected status than
all other states combined.

• The roadless rule violates
a number of federal statutes,
including ANILCA. Passed
by Congress in 1980,
ANILCA set aside millions
of acres in Alaska from devel-
opment with the understand-
ing that there would be no
more administrative land
withdrawals. 

• ANILCA struck a bal-
ance between protected areas
and areas managed for multi-
ple use. Application of the
roadless rule in Alaska would
destroy that balance and fur-
ther compromise the eco-
nomic and social needs of the

people of Alaska.
• Since the Tongass and

Chugach national forests are
among the most protected
forests in America, the road-
less rule would do little to
provide additional environ-
mental protection while
threatening legitimate multi-
ple use activities, community
and infrastructure develop-
ment, and economic growth.

• If Alaska is excluded
from the roadless rule, the
Chugach and Tongass will
continue to be managed pur-
suant to the existing forest
plans that were developed
through an exhaustive plan-
ning process based on years
of scientific review. Under
those plans, management em-
phasis will continue to focus
on preserving the wild char-
acter of the forest.

• Both the Tongass and
Chugach are not imperiled
nor are the species that in-
habit the forests. Timber har-
vest would be prohibited on
95 percent of the national
forest lands in Alaska under
existing forest plans if the
state is excluded from the
roadless rule. Only three per-
cent of roadless areas in the
Tongass would be open to

logging.
• Exempting the Tongass

from the roadless rule would
not change any old-growth
reserves, riparian buffers,
beach fringe buffers, wilder-
ness designations, and other
protections in place under the
existing forest plan.

• The survival of Alaska’s
timber industry is at stake.
The industry is a shadow of
its past as industrial-scale
logging has ended. The tim-
ber industry today is com-
prised of small, independent
businesses, similar to the
struggling family farm. The
roadless rule would further
imperil these operations.

• Any development project
or logging allowed to pro-
ceed as a result of the exemp-
tion will do so only after
undergoing a comprehensive
environmental review and
public process. 

Some of the nation’s largest
environmental groups have
made it a top priority this
summer to mobilize their
members to block the pro-
posed roadless rule exemp-
tion for Alaska. Make sure
your opinion is registered by
August 14 – write today!

CALL TO ACTION
HELP PRESERVE FUTURE OPTIONS FOR

ACCESS TO THE TONGASS AND
CHUGACH NATIONAL FORESTS

Roads once used for logging in the Tongass are
now used by local residents and tourists for
multiple use activities, including various forms
of recreation. Alaska’s two national forests are
primarily roadless, but the proposed exemp-
tion would  give the Forest Service some
limited flexibility in providing additional 
access to the forest as local communities grow. 
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More than 100 members of
Alaska’s resource, shipping,
and economic develop-
ment community were on
hand for the Alaska Resource
Transportation Forum held
June 2 in Anchorage. 

Shipping and maritime-
related speakers shared their
expertise on how resource in-
terests should consider the
opportunities and pitfalls of
transporting bulk resources
within Alaska, to the Lower
48, and on international trade
routes.  

The forum’s prime spon-
sors included RDC, the
Alaska Miners Association,
and the Seattle-office of the
Transportation Institute.  The
conference objective was
aimed at increasing awareness
of the complexities of ship-
ping products to and from
Alaska and offering practical
and constructive dialogue on
how to surmount such obsta-
cles.  The feedback RDC re-
ceived was overwhelmingly

positive and the event served
to inform participants of the
intricacies of moving freight.  

The keynote luncheon
speaker was Bruce Carlton,
Associate Administrator for
Policy, International Trade,
and Marketing at the U.S.
Maritime Administration.
His remarks focused on
America’s maritime industry
and how federal transporta-
tion and maritime policy im-
pacts the Alaskan economy.
He outlined the current de-
bate in Washington on
SAFETEA, the six-year, $247
billion proposed federal au-
thorization bill for surface,
freight mobility, and public
transportation. According to
Carlton, the SAFETEA legis-
lation recognizes the 
importance of freight trans-
portation and improving the
ability to move freight 
efficiently.

Carlton strongly defended
the Jones Act, calling it “inte-
gral to our nation’s interests,”

as it “supports national secu-
rity and protects our domes-
tic economy.” Moreover,
Carlton said that Alaskans
can probably appreciate the
notion of the Jones Act as a
national “local hire law” as
local hire is a frequent objec-
tive of Alaska’s policymakers
when contemplating devel-
opment initiatives.

During the course of his
30-year career, Carlton said
he has seen few successful 
efforts by Congress to dimin-
ish the Jones Act and even
less initiative recently due to
the military’s interest in pro-
moting a domestic merchant
marine to support auxiliary
defense transport needs. 

After an opening presenta-
tion from Lieutenant
Governor Loren Leman,
speakers focused on the prac-
tical aspects of transporting
resource products from
Alaska.  Steve Rothberg,
principle in a leading trans-
portation consulting firm,

gave a succinct rundown of
the prime considerations de-
velopers need to be cognizant
of when planning for the
transport of their product.
His presentation provided
the audience with a struc-
tured planning process to
consider for cargo move-
ments. Rothberg’s presenta-
tion, alone, is worth a quick
visit to the RDC website to
view his and other forum
speaker presentations in
Powerpoint format. 

Continuing on a similar
theme, Don McElroy of Foss
Maritime and Charles
Garman of Gunderson
Marine, provided insights on
options for transportation
contracts, cost drivers for
cargo movements, and key 
elements for vessel selection
and financing.  Both McElroy
and Garman offered some
specific examples of how
their firms successfully re-
sponded to particular 
challenges posed in the
Alaska waterborne trans-
portation market.

Other panelists provided
their views on the hurdles
specific to Alaska projects
and gave some promise to 
individuals contemplating
projects in the Greatland.
The Army Corps of
Engineers outlined the latest
projects being undertaken by
the agency and the process by
which the Corps handles new
projects.  Hydrological and
atmospheric transformations
may one day give Alaska a
long sought after 
advantage through a new
“Northwest Passage” to
Northern Europe.  

For speaker presentations go to: www.
akrdc.org/membership/event s /
special/transportation/.

TRANSPORTATION FORUM EXAMINES

OPPORTUNITIES AND OBSTACLES OF

MOVING RESOURCES TO MARKET
By Rich Berkowitz, Director, Pacific Coast Operations, Transportation Institute

Port of Anchorage
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11TH ANNUAL
COAL CLASSIC

GOLF TOURNAMENT
SUPPORTING THE ALASKA MINERAL AND ENERGY RESOURCE EDUCATION FUND 

SPECIAL THANKS TO THIS YEAR’S SPONSORS
Team Sponsors
Alaska Mechanical Inc.
Alaska Railroad Corp.
Alyeska Pipeline Service Company
Anadarko Petroleum Corp.
Anchorage Sand & Gravel Co., Inc.
Arctic Slope Regional Corp.
Bristol Bay Native Corp.
Calista Corp.
Chugach Alaska Corp.
Evergreen International
ExxonMobil
Fairweather/Veritas
Hartig Rhodes Hoge & Lekish
Key Bank
Kent Dawson Company
Koniag Inc.
Northern Air Cargo
Petro Star
Tadd Owens & Associates
Teck Cominco
UNOCAL
Usibelli Coal Mine, Inc.
VECO Corporation (2)
Wedbush Morgan Securities, Inc.
Wells Fargo Alaska

Breakfast Sponsors
Chugach Alaska Corp.
ConocoPhillips Alaska Inc.
ExxonMobil
NANA Development

Beverage Cart Sponsors
David Parish & Associates
ExxonMobil
NovaGold
Petrotechnical Resources of Alaska
Shaw Environmental & Infrastructure
VECO Corporation
Wells Fargo Alaska

Prize Sponsors
Alaska Railroad Corporation
ConocoPhillips Alaska Inc.
NovaGold
Usibelli Coal Mine, Inc.

Lunch Sponsors
Aspen Hotels of Alaska
DRven Corp.
ExxonMobil
H.C. Price Co.
Perkins Coie
Placer Dome
Teck Pogo
Williams Alaska Petroleum, Inc.

Hole Sponsors
Alaska Lands Status, Inc.
Anchorage Sand & Gravel Co., Inc.
Aspen Hotels of Alaska 
Bradley Reid + Partners
DRven Corp. 
ExxonMobil
Fairweather/Veritas
First National Bank Alaska
H.C. Price Co.
Koniag, Inc.
Mikunda Cottrell 
Network Business Systems
Northern Air Cargo
Perkins Coie 
Placer Dome
T. Crafford & Associates
Teck Pogo
Petro Star
Weaver Brothers, Inc.

Goodie Bag Sponsors
Alaska Railroad Corporation
Alaskans for Don Young
Alyeska Pipeline Service Company
Aspen Hotels of Alaska
ConocoPhillips Alaska Inc.
ExxonMobil
Marathon Oil
Northern Air Cargo
Teck Cominco
Usibelli Coal Mine, Inc.

Glass Sponsor
Usibelli Coal Mine, Inc.

11TH ANNUAL COAL CLASSIC GOLF TOURNAMENT

More than 100 people participated in the 11th Annual Alaska Coal Association’s Coal
Classic Golf Tournament benefitting AMEREF, an industry-state partnership bringing
resource education into Alaska schools.

Carol Fraser of Aspen Hotels and John Shively of Holland America Line
make the rounds  with the snack cart at Anchorage Golf Course. 

Participants enjoyed a beautiful day of golfing while help-
ing to support AMEREF, a resource education program
which provides students with the knowledge to make in-
formed decisions about Alaska resources. 

AMEREF Coordinator
Jason Brune  admires
his drive from the
eleventh tee. Below,
Ken Freeman of Exxon-
Mobil and Kristina
Williams of NovaGold
drive a beverage  cart
at the  tournament.
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The BP economist deliv-
ered his RDC presentation at
the launching of the BP
Statistical Review of World
Energy 2003. Findley warned
against complacency and
pointed out that while
growth in oil consumption
has slowed due to global re-
cession, it would likely in-
crease once the economy
rebounds.

Findley noted that OPEC,
while using spare capacity to
keep the market supplied
during the war, has cut its 
average daily output in re-
sponse to weak global oil de-
mand. Meanwhile, there has
been a 1.45 million barrel-a-
day increase in non-OPEC
production. OPEC produc-
tion itself has declined in
three of the last four years. 

Russian oil production is
up 25 percent in three years
and Russia has been joined

by a new group of oil pro-
ducing basins, across several
continents and regions, that
have begun to grow rapidly,
the economist said. 

Production from Russia,

the Caspian, the deepwater
Atlantic Basin and Canada is
up 26.5 percent in three years
and has the potential to in-
crease significantly.

The BP energy review

showed that world consump-
tion of primary energy in-
creased by 2.6 percent in
2002, well ahead of the 10-
year growth trend of 1.4 per-
cent. Reported growth in
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Middle distillates have registered the largest increment in consumption over the last 20 years, followed by gasolines and other oil. Fuel oil use fell sharply 
in 2002, breaking the pattern of flat consumption since the mid-1980s. The fastest growth in product demand has been in Asia Pacific. 
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World oil consumption growth was weak in 2002, for the second year running, growing by less than 300,000 barrels per day. Asia was once again the engine 
of demand growth.

energy demand of almost 20
percent in China was behind
much of this relative strength.
China accounted for 68.5
percent of the increase in
global primary energy con-
sumption and has become a
major energy consumer and
importer. 

Consumption of coal,
which accounts for 66 per
cent of Chinese energy use,
grew a massive 28 percent.
Chinese oil consumption in-
creased 5.8 percent, account-
ing for all of the world’s oil
consumption growth in 2002.
China replaced Japan as the
world’s second largest oil
consumer. 

Coal was the fastest grow-
ing fuel in 2002 on the back
of the huge increase in
Chinese consumption. World
coal consumption increased
by almost 7 percent, well
ahead of the 10-year annual
trend of less than 1 percent.
Natural gas consumption re-
covered strongly in 2002,
while oil consumption out-
side China was broadly flat

for the second year running. 
By region, energy demand

was especially weak in
Europe and Japan, as well as
Central and South America.
Economic conditions explain
much of this weakness.

The BP report acknowl-
edged that growth in natural
gas consumption is con-
tributing to a shift in lower
carbon fuel mix, as well as
providing a further important
element of security in an en-
ergy market where the
sources of supply are more

diversely spread than at any
time over the last century. 

Natural gas is the world’s
preferred non-transport fuel.
Outside the Former Soviet
Union, gas consumption has
grown 3.4 percent a year over
the past decade and its share
of total energy consumption
is now roughly equal to coal
at 24 percent. U.S. gas con-
sumption grew 3.9 percent in
2002 as North American gas
production fell 1.8 percent.
Imported LNG is filling part
of the gap. 

North America was the
only region to experience a
production decline, falling
1.8 percent from 779 to 766
billion cubic meters. A price-
driven drop in drilling activ-
ity explains some of the
production decrease, but the
maturity of U.S. and
Canadian gas producing
basins was also a factor. 

Commercial (non-hydro)
renewable energies are grow-
ing rapidly, but their contri-
bution to total world
electricity generation remains
small (1.7 percent in 2000
versus 1 percent in 1990).
Consumption of nuclear
power increased 1.5 percent,
with most of the increase
coming in Asia. World con-
sumption of hydroelectric
power increased 1.3 percent
from 2001 but was still less
than in 2000. Nuclear and hy-
droelectric power each account
for about 6 percent of total world
energy consumption. 

The BP Statistical Review of World
Energy 2003 is published on the inter-
net at www.bp.com/centres/energy.

Proved reserves at end 2002
Thousand million tonnes (share of anthracite and bituminous coal is shown in brackets)

Europe &
Eurasia
355.4 (144.9)

Asia Pacific
292.5 (189.3)

North America
257.8 (120.2)

S. & Cent.
America
21.8 (7.7)Middle

East
1.7 (1.7)

Africa
55.4 (55.2)

Coal
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A former Commissioner of the Alaska Department of
Natural Resources has been elected President of the Resource
Development Council.

John Shively, Vice President of Government and
Community Relations for Holland America Line, was elected
to the top seat of the 78-member RDC board. Shively suc-
ceeds Chuck Johnson, President of Era Aviation, who served
a one-year term as President.

Mark Hanley, Public Affairs Manager of Anadarko
Petroleum Company, was re-elected as Senior Vice President.
Jack Williams, Alaska Production Manager for ExxonMobil,
was elected Second Vice President while Chuck Greene, Vice
President of Corporate Affairs for NANA Development
Corporation, was elected Secretary. Re-elected as Treasurer
was Stephanie Madsen, Executive Director of the Pacific
Seafood Processors Association.

Shively served as the Commissioner of the Alaska
Department of Natural Resources from February 1995 to
September 2000. After leaving the administration of former

Governor Tony Knowles, Shively co-founded and was Senior
Partner in Jade North, an Alaskan firm specializing in natural
resource and Alaska Native issues. He came to Alaska as a
VISTA volunteer in 1965 and has held a variety of positions in
the Alaska Native community, including Executive Vice
President of the Alaska Federation of Natives and a number of
senior positions with NANA. 

In 1983, Governor Bill Sheffield named Shively Chief of
Staff. 

Joining the RDC statewide board this year are Sharon
Anderson, Anchorage; Jack Bergeron, Total E&P USA,
Anchorage; Patty Bielawski, Jade North, Anchorage; Pat
Carter, Black Dog Guides, Soldotna; Steve Denton, Usibelli
Coal Mine, Healy; Bob Jacko, TeckCominco, Anchorage; Jim
Laiti, Plumbers and Steamfitters Local 375, Fairbanks; Tom
Lovas, Four Dam Pool Power Agency, Anchorage; Ron
McPheters, Alaska AFL-CIO, Anchorage; Jim Palmer, The
Palmer Group, Anchorage; and John Tanigawa, Evergreen
Resources Alaska, Wasilla.  

NEW RDC BOARD ELECTED

AT 28TH ANNUAL MEETING

Board members attending the 28th Annual Meeting gather on the jade stairway
at the  Sheraton Anchorage Hotel.  At bottom right is John Shively, RDC’s new
President. Next to Shively is immediate past president Chuck Johnson.

Above, long-time board member
Charlie Boddie of Usibelli Coal Mine
delivers a farewell message after serv-
ing RDC for more than 20 years. At
right, Kevin Meyers outlines
ConocoPhillips’ plans for its Alaska
operations before 500  attendees  at
RDC’s Annual Meeting luncheon. 

Newly-elected President John Shively
and Executive Director Tadd Owens
recognize outgoing President Chuck
Johnson of Era Aviation.

Above, Patty Morrison from the U.S. Interior
Department speaks  at the Annual Meeting
luncheon on the Bush administration’s ef-
forts to provide more access to federal
lands. At right Gov. Murkowski addresses
his  efforts to expand Alaska ‘s economy. 

Former President Bob
Stiles provides an up-
date to RDC board
members on world coal
markets and how recent
developments may im-
pact resource develop-
ment in Alaska. 
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ARECA, Alaska’s Electric Association
Alaska Airlines
Alaska Interstate Construction
Anadarko Petroleum Company
AT&T Alascom
BP Exploration (Alaska) Inc.
ConocoPhillips Alaska, Inc.
Carlile Transportation Systems
ChevronTexaco Corporation
Chugach Electric Association
Doyon Ltd., Doyon Drilling, Doyon Universal Services

Era Aviation
ExxonMobil
Koniag, Inc.
Lynden, Inc.
Northern Air Cargo
Petrotechnical Resources of Alaska
Teamsters Local 959
Unocal
Veco Alaska, Inc.
Wells Fargo Alaska
Westward Seafoods

ASRC Energy Services
Agrium Kenai Nitrogen Operations
Air Logistics of Alaska
Alaska Industrial Development & Export Authority
Alaska Railroad Corporation
Alaska USA Federal Credit Union
Aleut Corporation
Alyeska Pipeline Service Company
Anchorage Sand & Gravel
Arctic Slope Regional Corporation
At-Sea Processors Association
Bradley Reid + Partners
Calista Corporation
Chugach Alaska Corporation
Colville, Inc., Brooks Range Supply
Conam Construction Company
ENSTAR Natural Gas Company
Evergreen Resources Alaska
First National Bank Alaska
Foothills Pipe Lines Limited
Forest Oil Company
Golder Associates, Inc.
Hartig, Rhodes, Hoge & Lekisch, PC
Hawk Construction Consultants

H.C. Price Company
Horizon Lines of Alaska, LLC
Key Bank
Koncor Forest Products
Laborers Local 341
Marathon Oil Company
Marketing Solutions, Inc.
Mikunda Cottrell & Company
Nabors Alaska Drilling
NANA Development Corporation/TeckCominco
Network Business Systems
Northrim Bank
Peak Oilfield Service Company
Pen Air
Peratrovich, Nottingham & Drage, Inc.
Placer Dome
Sealaska Corporation
Schlumberger Oilfield Services
Sheraton Anchorage Hotel
Southeast Stevedoring
Tesoro Alaska Petroleum Company
The 13th Regional Corporation
Usibelli Coal Mine
Williams Alaska Petroleum Company

Silver Sponsors

Gold Sponsors

Program Sponsor
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