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The Resource Development Council has
crafted a resolution that seeks Alaska House
and Senate support in urging Congress to
open the coastal plain of the Arctic National
Wildiife Refuge to environmentally responsi-
bie oil and gas exploration, development and
production.

Congress must decide in the near future if
the coastal plain will be opened to oil and gas
exploration and development or classified
under wilderness designation.

The refuge spans over 18 million acres of
land in Northeast Alaska. Approximately eight
percent of the refuge, known as the coastal
plain, is considered to be highly prospective
for the discovery of large quantities of oil and
gas.

The resolution draft notes that the pet-
roleum industry has consistently de-
monstrated its abifity to operate in conditions
similar to those found on the coastal plain in
a safe, responsible manner without significant
adverse environmental impacts.

The state stands to derive revenues includ-
ing portions of bonuses, royalties and rents
as well as severance taxes from oil and gas
development on the coastal plain. Opening of
the coastal plain, the resolution adds, would
generate increased employment and busi-
ness opportunities.

The value and development potential of
state-owned tidelands and federally-owned
OCS lands offshore of ANWR are dependent
upon a Congressional decision to open the

(Continued on page 7)

A $§00 milliqn wood chip contract between Japan and Russia poses serious impacts for the
timber industry in Alaska. Industry has warned that Alaska hasn't made significant timber resources

available, and that the Japanese are going elsewhere for their products. The Alaska Pulp Corpora-
tion’s mill at Sitka is pictured above.

The Alaska forest products industry is up in arms over the recent announcement of a $500
million wood chip contract between Japan and the Soviet Union.

According to information from Tokyo and the United States’ National Forest Products
Association, the Japanese Chip Trading Company and the Soviet Lumber Export Corporation
have signed a contract where the Japanese will supply machinery and credit to Russia, which
in turn will provide wood chips and lumber for pulp and other industrial uses in Japan.

Officials at Alaska Pulp Corporation in Sitka warned that the Japanese-Russian agreement
poses serious impacts for the timber industry. According to APC president Frank Roppel, the
agreement “will impact the industry in many ways that many of us have yet to realize.”

Martin Pihl, Vice President of Ketchikan Pulp Company, said the agreement represents a
“serious blow to the prospects for development in Alaska and serves notice that the Japanese
are going to purchase their products wherever the price is most advantageous.” Pihl said that
the Japanese Chip Trading Company’s contract with Russia “emphasizes the need for Alaska
to maintain a competitive cost structure in the market.” He added that there is not only a need
for high level negotiations between Alaska’s congressional delegation, its governor and Japan
to market a package of Alaska’s resources, but to “leverage the marketing of one resource
along with the others we have.” _

The Resource Development Council pointed out that the wood chip potential on the railbeit
and in coastal Alaska matches or exceeds that which is readily accessible from the Soviets.
The Council said it is apparent the Russians gave the Japanese concessions that Alaska was
unable to offer.

The Council's forestry consultant, Terry Brady, explained that the state and the U.S. Forest
Service haven't made significant timber resources available, and that the Japanese have
gone elsewhere for their products.

The new contract is likely to have a major impact on the U.S.-Japanese lumber trade.
Brady noted that the Japanese last year bought $132 million worth of wood chips and $138
million worth of softwood lumber, in addition to round logs, from the United States.
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O.K. I admit it. Sometimes | get crazy. Don't know if it was the
fullmoon or my firehouse chifi, but | had an Academy-award winning
dream last night. | hope you can visualize the players as vividly
as | did. :

Henry Mitchell of the Bering Sea Fishermen’s Association be-
fore a U.S. House subcommittee meeting: We've observed the
astounding productivity of fisheries coexisting with oil development
in the Gulf of Mexico and Cook Inlet. There’s every reason in the
world to believe fisheries and oil can live happily ever after in Bristol
Bay.

Don Collinsworth, Alaska Fish and Game Commissioner, to
a legislative committee: / recognize my department’s charge is to

~ protect fish and wildlife, but we have to be realistic and understand
that,- for our nation and its people to survive, we must allow re-
sources to be produced.

Susan Alexander of the Wilderness Society in a media inter-
view: My organization opposes putting lands into wilderness clas-
sifications without first determining what resources the lands con-
tain. We also, as proponents of wilderness, are willing to support
development in certain areas we want set aside.

Jim Stratton, Alaska Conservation Foundation, in an editorial:
We should not pena/ize all miners for the sins of a very few. Impos-
ing these water qualily standards on all streams could be likened

- some people exceed the legal limit.

to making everyone adhere to a 2-mile-an-hour speed limit because

Jay Hair, of the National Wildlife Federation, at a refuge public
hearing: / know we say it all the time, but this area really doesn'’t
have the world’s largest accumulation of birds and marine mam-
mals.

Ralph Nader in the National Enquirer: My organization has
falsely led the public to believe that cancer can only be stamped
out by purging the land of every manmade chemical, toxin and
carcinogen. We have generated unnecessary public fears that have
resulted in excessive regulation. We now recognize that this reg-
ulatory climate will have a disastrous effect on the economy and
everyone’s pocketbook, with little positive effect on the environ-
ment.

Sue Matthews, new president of the Alaska Conservation Foun-
dation, in a press release: Of the $64,000 in grants we are giving
various environmental groups in Alaska, $10,000 has been donated
to the Resource Development Council, Inc. Income from resource
development has enabled Alaska to attain high environmental stan-
dards and sound programs other states could not afford. We're
grateful for the Council’s rational approach toward development.”

Why did the alarm have to ring just when | was getting to the
good part?

Alaska Pulp Corporation sotVirtg its problems

The Alaska Pulp Corporation may be approaching the light at the
end of the tunnel in its trench-style war with the Environmental Protec-
tion Agency because of a technological breakthrough in wastewater
treatment.

Alaska Pulp has just installed a pilot anerobic wastewater treatment
plant at its Sitka mill whose 6,000 gallon system will provide data
necessary to determine the ultimate size of a full-scale plant.

Ed Oetken, director of environmental affairs of APC, told the Re-
source Development Council last month that completion of a full-scale
plant could take three years.

“What we come up with to solve Alaska Pulp’s problem could well

set the stage for the use of anerobic treatment of more complex waste
molecules,” Oetken said.

The anerobic system uses technology developed recently in Swe-
den. Micro-organisms digest wastestream pollutants in an airless en-
vironment, The pollutants are converted to methane, carbon dioxide
and additional micro-organisms collectively called biomass.

The low volume of remaining pollutants is further broken down
through a conventional aerobic treatment process prior to discharge
from the mill. ,

Much of the waste is converted to a substantial amount of methane

(Continued on page 7)
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ioneer reflects on

Editor’s Note: The following editorial appeared in The Anchorage
Times March 12, 1986. Charles F. Herbert is a past president and
current member of the Resource Development Council’s Board of
Directors.

Your editorial of March 7, “Help for the miners,” is timely. Coinci-
dentally, earlier on that day, Democratic gubernatorial candidate Steve
Cowper, in a strong statement, demanded that the Sheffield administ-
ration intervene on behalf of the mining industry in the lawsuit brought
against the Bureau of Land Management by the Sierra Club, the
Wilderness Society, the Alaska Center for the Environment and other
groups that seek to stop all mining on federal lands. Will other candi-
dates for statewide office give similar response to your editorial?

In a very similar lawsuit brought against the state by the same
Sierra Club and others who would destroy a major part of Alaska
history, the state responded vigorously and won every point in the
litigation before the Superior Court. Hopefully, your editorial will effect
a call on the state’s expert legal talent.

The Sierra Ciub, always anxious to destroy any productive effort
involving use of the state’s resources, whether they are oil, timber,
gravel, coal or gold, broadcast misinformation and alarms just as silly
as Udall’s famous “poised bulldozers” remark (in the dead of winter,
no less).

For example, your newspaper quoted Jack Hession of the Sierra
Club as claiming, among other imaginary catastrophies, that formerly
clear streams in the Fortymile Mining District have been ruined by
miners. If that is true, Mr. Hession must have been in the District
before its discovery in 1886, 11 years before Dawson was discovered,
17 years before Fairbanks was founded. Or was he around over 40
years ago when many Fortymilers went off to Remagen, Guadalcanal
or some such place during World War 11? Or was it simply his ignorance
of Alaska history that so often characterizes the Sierra Club?

My own experience in the Fortymile dates back to the 1930s. Then
and following World War I}, there were bucket line dredges on Walker's
Fork, Mosquito Fork, Chicken Creek, Canyon Creek and Jack Wade
Creek. There were bulldozers, draglines, hydraulic plants and many
prospectors on the creeks and river bars, There was the beloved,
apparently ageless Billy Meldrum (who is still mining), “Deep Hole”
Johnson, Andy Lassen, the Roberts family, and many others.

Our first United States senator, Bob Bartlett, had spent his early
days in a cabin on Jack Wade Creek. Bill Green, the United States
marshal for the Fortymile District, dispensed justice from his cabin on
Jack Wade Creek. Ann Purdy, with her husband Fred, mined on
Myer's Fork, raised about 19 adopted children and gathered the excit-
ing experiences recounted in her widely acclaimed book “Tisha.” Not
to be outdone, miner legislator Bob McCombe told his story in
“Capetown to Chicken.”

In the early 1950s, a road from the Alaska Highway to Eagle and
Dawson was built. Tourists, hunters, fishermen and sightseers flowed
into the Fortymile, sometimes bringing trouble for the miners. In one
instance, two Territorial policemen were arrested at gunpoint by an
irate miner who had found them digging nuggets out of his sluice box
{they didn’t know what a sluice box was).

The formerly plentiful caribou were decimated when the Fish and
Wildlife Service (actually, its predecessor agency) broadcast radio
pleas to kill Fortymile caribou, supposedly because the range was
over-grazed, which was a huge surprise to the local miners. The
Fairbanks gun shops prospered — hundreds of crippled animals slowly
perished.

And then came the screaming preservationists who cowed a myopic
Congress into declaring the Fortymile River and many of its tributaries
a “Wild and Scenic River.” Mining claims, sometimes dating back to

Charles F Herbert

1886, were saddled with restrictions, regulations and, of course, law-
suits.

Actually, what damage can be attributed to the Fortymile miners,
or generally, to any of the other Alaskan placer miners?

Inthe Fortymile, caribou had been plentiful until the federally-spon-
sored slaughter in the late 1950s. As every hunter knows, moose are
often more plentiful in the vicinity of mining camps — and bears get
to be a positive nuisance. At one camp, a wolf with a sense of humor
greatly enjoyed scaring a camp cook on an almost nightly routine; a
red fox and her family warned all away from her spacious home in
the old Jack Wade Creek dredge. Grouse and ptarmigan flock to mine
roads and tailing piles to replenish their crops; ducks rest and some-
times nest in old dredge ponds.

Grayling readily traverse occluded waters and prosper in streams
enriched with nutrients derived from soils disturbed by mining. Al Stout
bypassed clear water above his mining operation on Napoleon Creek
in order to catch fish from the porch of his cabin.

There are at least 40 active placer mining districts in Alaska. The
Fortymile Mining District is only one of them. Although it is nearly the
oldest (Rampart, the one-time home of Rex Beach, is four years older),
it is not unique in its history of rugged individualism, tragedy and
comedy. The mining families of today, with their employees, tally far
more “visitor days” in the great Alaska outdoors than the recreationists
who happen to stumble into an historic mining camp from the surround-
ing pristine wilderness, a wilderness that stretches for many mites in
all directions.

As you so clearly see, the state has a duty to protect its people
from Sierra Club ignorance.

P U/p Mill ... (Continued from page 2)

whichisin turn used to power the mill, resulting in lower energy costs.

in addition to the payback from methane production, anerobic treat-
ment produces very little sludge, a major waste product whose dis-
posal can account for two-thirds of the cost of a traditional treatment
plant.

In referring to APC’s long-standing baitle against the EPA on
effluent discharge requirements, Oetken said there is now some light
at the end of the tunnel.

“We are holding our own with foreign competition, the dollar prob-
lem is improving and we've been able to cut production costs,” he
said. “Our remaining problems are a lack of timber and that depends
on the Forest Service and the EPA.”

AN WR .+« (Continued from page 1)

coastal plain to further_exploration and development. Facilities de-
veloped to transport petroleum resources on the coastal plainto Pump
Station One may allow marginal discoveries on state lands between
the coastal plain and Prudhoe Bay to be developed.

April 1986 / RESOURCE REVIEW / Page 7



g€ abed / MIIATH IOHNOS3Y / 9861 |udy

‘Jualudojaasp 21WLOU0I8 apImMalelS
Joj ueid oibsiesis e Buidojsnsp jo sse9
-oid 8U} uj JuswaAjoAu] peaidsepim sbe
-INooua 0} Byse|y ssoloe siaded sy} sing
-MiSIP [lim Jlounog auj ‘pejdope 8auQ
"SUOJEPUSWILLICD
-81 oyoeds Bujuiino pue Ansnpul yoes
jo Ayaonpoad 8y eye Jey) sweiboid
pue sapjjod Bujuwexs ‘sjuswnoop
8} uo AjAiSus]Xe payiom 8ARY Jusw
-u1anob pue Ansnpui jo pasuduwiod seoioj
%SEL 0661 0} SeUISnpul 0iseq §,BXSE|Y Ul
ymoib ejgeinsesw sjeisush o) papssu
suoioe Ajuspt seibajelsis msu sy
"sayisnpul
SNOJIBA SBYSBJY 1B pejebie} sjuswsies
Aayjod jo uopndope sy Japisuod M Apoq
lagusw--g/ su} ‘Uoun] pue ucHelUSHO
pieoq Buimojj04 *s1aquisw pieoq mau Jo
uonoa|d auy uim uu| AepijoH auy ye Bul
-usow Aepinjes uado Jjim Bunesw ay |
"Bunssy |enuuy
UiLL SY Joj 9g udy ebeioyouy uj jesw
[IIM SI0J081IQ JO pleog epimalels 1o
-unon juswdojsreq 8ainossy syl

18s Bunssiy
lenuuy Oay

"62 judy Aued Aepyrig s,0ay ie peianpuod aq
0] Bumelp e uj Juesslu02 ANon| B 0] pepleme
aq mm ‘e Mooy Jeulw ysely Aq spew
‘aoepjoeu 1ebbnu pjob 0po’L$ eroge eyl

O

'00£0-9.2
12 [10Un0D 8} [[BD PINOYS HOXY00D 1[IYD 8u}
18]us 10 JUBA8 8} pushie o} Buiysim esou |

« oledwoo juop
noA | uaae seoys Bupuep INoA Jesm puy
"}S8JU02 82uUBp Y} Uj uoiiedwoo Aresl swos
10} Apeal aq og "diysisquisw Ino uj siadojeA
-8p 82IN0Sal J0 AL JUS||39X8 By} pue HOY
0] ajdoad sanpoijut 0} Aem Jeslb e sy siy] ,,

"PaWIIB|OXa Jaqasph . ‘auc 10} Apeal

A1l

UNWWOo9 jual
Joj juane unj suejd Hay

18)eW

0} [e0d 8U} &xey pinom Ayoeded uo) 0pQ'z jo sebieg pejidyoois 8q pjnod suoy 0po‘os ) dn
818UM IS0 8y} 0} [e00 8y} ey o} syonu} Ajoedes uol-Gg Aq pasn aq pjnom peodney

"UOSESS B U] PaUiW 8 PinoM pug| jO S8I0B XIS Jnoqgy 'senbiuyos)
Buiuiw soepins jeuonipes Aojdws pinom pue puejul SejiW 8A) JNOGE 8q PINOM BulW Y|
"psljiuspl usaq Sey [e0D s|geaUIL JO SUO) UOIIW gZ| Palewnss uy

“|to [9s8ip 0} paledlwod Usym SUOISSILIS BPIXOIp INjns

8onpau Ajueoiubis pinom pue Injins uj moj S| [B0D 8Y] "UMOU 8U} Uo A& JUIod PUB Uinos ey}
uo uojneag adeq) usemieq Bag 1UXNYY au} Buoje eale ue uj pajenys si ysodap eod 8y

' 1o8loid aypjouow ebny e

Jou s} "8|qiseay Josfoid sy} exew 0} 8jeds [BWS B UO JaxyeW yBnous aaey 8, ‘pres Yinbuy
‘Buyesy swoy pue uoijelsusb a1108]e ‘SAIIOR) [BUOANIISUI 1O} PEsn 8Q PiNOM [209 8y

‘sabejjia 1semypou Joy ABisus Jo 801n0s 8jqels

abuei-Buoj e 8q pinom joafoid auy pres yiABuy 'jio Bueay swioy Joj (200 sjNYISANS 0} SUSPISA.

usng mojie pinom 108foid syl ples Asi piemoH JuBlNSUCD pue “YnBuy euer Yuspisaid
s.dnoib sy} ‘Yuow 1se jlouno) Juswidojersq 8oInosay 8y Jo wnioy oiqnd e Buissaippy

‘686 10 [e} 8U} Aq paienijep syusLidiys

Isli} 8U} yum 8861 Ul wibaq o} pajnpayds S| uoianuon “1osiold wewdojgAsg [BOD JMOIY
ulsissph au jo Ayqises) ey BuiApnis useq sey 4NY au} ‘sjuelb [esepey pue ajels Buisn

"(4NV) uoirepunod saiep exsely 8y} 0) Buipioooe ‘ssauisng [eisusb pue

sqol mau ajea.o pue Awouods jeuoiBal auy usyiBuans ‘Jusated og Aqg sjuspisal ysng 10} 51509
Bupesy Jemoy pinom exsely uisisem 1o} pasodoid Juswidojaasp sujw (200 UOIL 2L S Uy

S1s09 buneay ysng no
pjnom 108loid [BoD 21j0Iy

81,9M puB ‘AJUNLULLCD DILIOU0DS SBYSB|Y 10}
sy poofi snouely ue aq [im 3|, luspisaid
S,[lounoy a8y} ‘18gasp ¥onyoy pies | ‘sesud
-INS 8WOos pue s} jealb e ssjuelent app,,
‘uosltad Jad
0c$ st leaq Big Ajjeay 5,00y 0} uoissiwpy
111U2 1884 S, pUOM Bu}
pue Asjiep eysnuejely auy woyy spees ‘Gid
pue Wey pandsgleq Sepnjoul nuaw ey

"puoAeq pue
S0661 8u} ul Awouods sjgess pue Buous
® 10} spaas auj yueld [,em ‘os Buiop Ag
"J}je8M JO S82IN0S MBU 8]e8ld 0} 8LoaU|
JusLINY IO asn jsnw ap “Ajdsim alow
puads 1nq ‘sss} puads isnw ByjSElY
"SIONIEW PHOM
au} uj 81edwon 0} 8jge 8q pue abejuea
-pB 2JLIOUCI8 UR 8ARY ABW BYSB]Y U2IUM
uj seale Jayjo pue amnynoube ‘wsinoy
‘lequwip ‘usy ‘sjetsuiw U SsiANOR JusWw
-dojanep ajejnwis 0} pasn si aleys lie)
® JBY} Os Paieagje aq isnw juswdojea
-8p 82IN0S31 JUsLIND WO} 8LIOdU| 8U |
*AWou098 Ino UrBISns 0}
seljiAloe Juswidojaasp 82IN0s8l S,81B)S
8y puedxa 0} pasu au} sejeaisnjj Ajpins
pue JjweuAp S| eysely uc ssoud |10
18M0} 010818 8Y ] "8/6 | BIUIS 1SBMO| BU}
are seaud apnio s,Aepo} pue saoud fio uj

"000° L $ 1e panjea saepyosu jabBnu pjob e 1o}
Aued ay) 1e 8oeld axe} jiim Buimelp e ‘uolippe
ul "ZepieA pue s)ueglieq o} sabexoed el
pusyesm Buipnjour ‘seziid pue ssuobajeds
Auew a1e slay] ‘sebpn| 8y} usae —
l8jus ueD auoAue pue ‘Ases ale sajni 8l

'sayosads ou esiwold
Aayy Inq ‘siusas sy} ebpnl im seepipued
SpIMaIB]S BYSBY "IS8JU0D 8ouep el pueg
Big e pue sabusjieyo ALIgsjed YIm 404000
Ilyo e sanjesy [eag big Ajjesyd 5,00y

-anuq yeed suifosp usppns e ubnoig sey 9861
-1y Yinog uo sebueH JejdoaljaH exsery syl ul

sao1id |10 Bululjosq
‘wrd / Je Gg |udy ‘Aepiid ‘Aped Aepupig uiLk - s

gjiounoy) Juswdojeasq 8aInosey 8yl ~ ¥ @ !
¢40} 1BUM ‘ '
prom00; Aouey swos Bugonoed pels

pue dn puejs ‘[jop sumop Buius noA ary
jadioal jjiuo Jejnoejoads jsow auy) puy

pue ‘umop s ‘Ilap ¢dn Buipuess noA aly

o [o] VYT

18498 'H seleyD
A

episesd oy
wouy sybnoy |

J0JRAISIUILPY V43T Jaluio} ‘sneysiaxony WeIfim
. uoenyis
UIM-UIM B BABY UBD 8M ‘S8IIBSIoApR SB UoNosjold [ejusluuoliAUS pue
SOILIOUODS JO BapI 8U} 18AC 186 UBD am J| "OM) 8Ly} usamieq wsiuobe)
-UB 10} Pasu OU §,818Y] "SWEeS alj} ale Juswdojsasp DIWOUDS pue
uonosjosd [ejuswiuoIAUS Jeu Jussedde si )l ‘plOM aU 10 Jsow Uy,

SIN}Isuj wnajollad ueduswy ay} Jo Juspisaid ‘euogiq ‘1 sapeyY)
«~uononpoid ‘s’ Ausa

aq [[ImM 818U} pue 10 Jo junowe asuswwi ue Burpodwi aq j,.em ‘0661

10 6861 INOGE Uj "£/6) UBY} 8SI0M 8Q O} Ajep| Si punogal sy,

I8POH pjeuo( Jousiuj 8y} jo AIe}e108g
. [BAIAINS 21SBq JO J83eW € si AB1aus ajgeploye woym
10} sewoau; paxy 1o mo| uo ajdoad jo spasu ay) pue sejunuoddo
2)LIOUCIs ‘sqol jo UolBIBpISUCD JBA0 junoweled 8q pinoys swos Jo
$8.1S8p J118UiSe. 8U} JaUiaym jo uoisanb e — sgol pue SMsIA Djusds
usamiaq jJoapel; e :siu St enss Buises| 810UsHO [BlusWEpUN} 8U ],

ybnolog Aemaren ueyyaey ‘fuobain ydey JoAep
« POOM
19)Jewr pue asn 0} SABM 8AIJRAOULI PUB MBU 10} %00| 0} juelodui
osfe si'} ‘1oa8) Aeas uo Ansnpup sequi auy doddns 0} pssu ap
"SWOIA UMO Uno Ik am ‘[eiusiod jseubiy sy Buiuiene woyy eale Ino
JuaAa1d 0} uonosp JO YoB| pue ANUNSIP MOJe 8M JBU} JUSIXS 8L} 0] ,,

sejonpd 9|qeloN

: ; < ool
[BUOIIOWIS UO Paseq JoU 8le $8210U2 pue paLuIoju| 8le sjuspisal ino
1eu; os ajjignd au} 0} 1no Juswdojersp diWouU0s Jo sbessaw sy}
186 0} HY peau am,, “ples ul ,Juswidojaasp 82Inosal aqisuss
uj pesalsiul S| HQY PUB ‘JUSLUUCIAUS 8Y} INOGR BIED |8 8/,
: "UOBII0SSY SIOUSIA
BYSElY PUB NBaIng SI0}SIA pue uojusAuos) abeioyouy ayj ui sAloe
/§IUl ‘82In0sal B 0SB S| WISUNO} 89UIS YLON UI[EsmucLuwon
10 93)JIWWIOY puUn4 JUSUBLWISd 8U} PuUB 82I8WWIOY JO leqweyl)
abeioyouy 8y} 40 88O JusdojaAs(] J1LOUOIT BU} UO SBAISS
U ‘sjusywwod Hay Auew Jsy o} uopippe uj-rjuswdojgasp’
92In0s81 8jqIsuas 10} 81ea0ApE Buols € i U ‘si0ja8liq 40 pleoq
S,jiounon) Juswdojars 82inosay 8y uo Jeah pajuy sy Buinieg
*I0SIADE [BIOUBUY PUB 1SIAQQO] ‘UB)NSuod jeajijod B
S§ 8ys ‘uopippe uj "sessauisng [elsusb pue sjosloid juswdojarsp
puB| Y104 10} SISA[BUE DjLIOU08 PUE UoIessal jeylew swiopad sus
‘yBnous 1,usi 1By} ji PUY "BYSEY Ul uoisuedxe Buliepisuod suily apis
-INQ 0} SYNSU0D OS[e 8YS "BYSEJY U} S8sSaUIsnq snoteA Joy subied
-weo Bugeyiew pue Buisiueape ‘suopejsl ognd JBLIO Ul PBAOA
-uj Aideap si U ‘DQY Ul jo sUoPa [euoleanps pue Buisiueape
‘aouesisse Jasjunjon ‘Buisiel puny Buyeuipiood o} uolippe U
‘3]e]s U} U] 1sIX8 UYaiym sanss) Juswdojaasp snoawnu
8U} O SsauBIEME USSY B sey pue eysely noybnoiyy Ajeaisusixa
pejanell sey ur ‘(sewen Jeluip odwAD 2661) samwwon Buy -
-zjuebiQ abelousuy ay) 10} Jojoaulp Juswidolaasp ayy Ajualing
: S ‘Awouds
sriosedsold e Joj prey Bupom ‘elauy Ajjensn s{.8uB0|S U ‘passno
-SIp SI JualudojaAsp 2IIOU0Ia S BYSEY JO 21d0) BU) JaABUBUM

| duBO|S UM
~laquws|y preog DAY

TEIog

986} 1udy / MIINIH FOHNOSIY / 9 obed

‘puofeq pue spe6| ey} ul
seoinosel ABieus Jo A)ddns ejenbspe ue 81nsus 0} SO SY JO B10W dOjorep

0] pesu Jjim eausWyY ‘suioep o) suibaq uononpold Aeg soypnid sy

. luswuodiAuS Ino Bujwiey noyym J arey — anfie pinom
3OS Jeym 0} AIenU09,, ‘papnjouc |8poH . *SI} {fB SABL UEBD 8,
‘Aisioos pue Awouods 3jqess e Buiey
8NUIUCD 0} SN $8|qRUS Jey} BUQ "SYSH MaU 8]eslD Jo S)SH JIWou0ds
Buysixe asesalou ‘s1509 asodwi AjlIRSS88ULN J0U SB0P JBU} SUQ “JusL
-188AUI 10} salunuoddo Jua)sisuoa pue Apeais SI18jj0 Jey] suQ “jusw
-dojensp pue uonelodxs ABisus pue diuysinsusidalius ‘sesssuisng
jews ssbeinoous 18U} 8uo, ‘ptes |8poH ‘slewio Aiojeinbes pue
[eBa] ‘olLOU0DS B|gEIS 8.0W PUE SA)ISOd 8I0W B SPasU BOLIBWY,,
"gloysyjo abeasor feiaps; Buisiwold jsow
8l JO BWOS U0 WnyojRIoW Jo SIedA Inoj Jo 8snedaq is0]| sqof Auew
pue pajeISeAsp Usaq aAeY Saluedwod elulofiie) JO Jsquinu B ‘pres
8y ‘Ing *saiurdwwon 10 8J0USHO 0} S8ass pue spoob apiroid suoje
eiulojieD Ui seiuedwoa Jo spaipuny jey no pajuiod Arejsinag al |
. Jeninins oiseq Jo Jeew e st ABIaus 8jqepIOlE WOYM Joj S8
-Ul paxi} 10 moj uo sjdoad Jo spasu a8y} pue sapunuoddo ojwouods
‘sqol JO SUOIRIBPISUOD J8A0 Junoweled agq PjNOYS SWOS JO S8lisap
oljeLsa. U} Jayaum 1o uoisenb B — sqof pue SmaiA D1U80S Usamlaq
Joapely,, e si weiboid Buises| a10UsyO [BlusLIEPUN) BU) PIES {8POH
’S8nuaAal papasu Ajpeq 8onpsal pue sajjlunyod
-do JuswAojdwis syeUILYS {SSBUISNG JO INO S8IUBAWOD SALID ‘S8MIOR)
810Us}J0 JO UoNoNNSU0D 8u pue Buljup ‘Buises] Aejap seAljeiiUl [820]
pue uonebiy ueisuoo,, ‘peppe Alejeses ayj ,suoniqiyoid Buises)
8]B1S puB [RISPa) JO SINIXIW PSINjOALDD,, B AQ ‘)l SUMO Jey} Auszio
8l o} sy Ho Ind usaq sey |jo siy} Jo Ajofew sea sy} jey) pres
8l ‘I9ASMOH "BYSE|Y PUB BIUIOHE) LO SIS]EM [BI1SPS} pUE 8le]s Ui 8|
s8118A00SIP 10 86Ny 1o s1oedsoid 1s8q s,uoiieu auj jey no pajuiod
pue swiope|d sI0ysKO s,eauswWy Jo pIodal Ajjes su) pajou japoH
‘gpeoap 1xau 8y} uf Aidieys sauiosp Aeg
soypnid WwoJ uogonpoid usym Spasu [euOlEBU J88LU UBD Jey) Senss
-81 |I0 M8U 10} Yoleas 0} Spasu Ajgjeladsap Bouswy pies [9poH
. fous0e|dwios 10} BLWI} B} JOU S MOU,, PAUIEM BH ,'MOU WO} SIEak
0S pue g} ABisus psoud Aiqeuoseal jo saiiddns sjenbspe ainsus
djay [im ey} seioljod feuoijeu dojensp o} 10 jo souepunge ‘Aiesoduws)
1ng usuInd au Aq sn usaib Ayunpoddo ayy Bupspuenbs si eduswy,,
pies |8poH ‘sousisjuod ABisus sejabuy so7 e ai0jeq Buiyesds
' ‘sepeosp Bujwoa uj ABisus
paoud Ajgeuosesal Jo seljddns ajenbape ainsus o} Ajunyoddo ue sep
-uenbs 0} eoyewy Buisnes pue sspiunpoddo JuswAoidws Buifewep
ale wesboid Buises| seb pue |I0 8I0USKO [BI8PS} B} UO SJUBASUOD
8|qeuoseaIUN Jeu} paulem [8poH pleuoq Jousiu) auy jo Alejeinss

wesboid 9O 10}




sUlifininer

industry st
*Placer mining will be allowed to continue
this summer on Bureau of Land Management
lands in Alaska under an agreement signed
recently by the. federal government and the
Sierra Club Legal Defense Fund.

- Michael Penfold, director of the BLM's
Alaska office, said the new agreement re-
quires his agency to inspect about 200 placer
mines operating on federal lands during the
next six months and examine operator efforts
to reclaim the sites.

' The BLM.agreed to write environmental
assessments of the largest 20 percent of
mines on its lands. The agency will also take
water solids tests to check for suspended sed-
iments. «

In addition, BLM has agreed to help the
Environmental Protection Agency and the

Report details
role of placer
‘Mmining in economy

Placer mining has played a major role .
in the exploration, development and settle-
ment of Alaska and continues to be an
important element in the Alaska economy.

According to a report by the Alaska De-
partment of Commerce and Economic De-
velopment, expenditures by Alaska placer

. miners for-labor, goods and services were
approximately $75 million in 1985. Of
these .expenditures, $63 million were
made in Alaska. About 36 percent of the

- fotal expenditures were made in Fairbanks
and 31 percent of the workersreside there.

Entitled, “The Role of Placer Mining in
Alaska’s Economy,” the report noted An-
chorage also plays an important role in the
placer mining industry, accounting for 23

. percent of the expenditures and 16 percent

- of the work force.

Placer mining is a major contributor to
the economy of rural Alaska as 34 percent

- of the work force comes from there and
18 percent of the total expenditures are
made in small communities.

Direct employment in the industry is es-
timated at 2,626. In addition, an estimated
841 people are employed by support in-
dustries serving placer mining.

The placer mining industry has a sig-
nificant indirect impact on the Alaska
economy. The $63.4 million of statewide
expenditures had a total impact on sales
in the Alaska economy of $127.4 million.

state Department of Environmental Conser-
vation enforce water quality standards if those
samples show mines to be in violation of the
Clean Water Act.

In return, environmental groups agreed to
end an effort to get an injunction to halt sum-
mer mining, but the groups still will push
ahead with the suit, claiming the settlement
does not go far enough.

In February, environmental groups filed
suitin U.S. District Court seeking to shut down
placer mining until the Bureau of Land Man-
agement made sure the $100 million a year
industry was abiding by strict water quality
standards.

Rose Rybachek, president of the Alaska
Miners Association, said she was very dis-
turbed that BLM reached an agreement be-
fore the miners had a chance to enter negoti-
-ations.

The AMA, RDC and the Miners Advocacy
Council are trying to intervene in the lawsuit,
but so far have not been accepted into the
formal lawsuit and thus are not involved in
the talks between the Sierra Club and the
BLM. They are concerned that no one is rep-
resenting their interests in the negotiations.

The Resource Development Council has

1-14

Cootly Sl S e :
A sluice box with elevated tailings conveyer
on Jack Wade Creek. (photo by C.B. Green)

asked Governor Bill Sheffield to reconsider
his decision not to intervene in the lawsuit.

“No matter what position the state takes
regarding this case, it is clearly in Alaska’s
best interests to be represented in the pro-
ceedings and decision,” said Paula Easley,
the Council's executive director.

in a letter advanced to Governor Sheffield,
Easley noted thousands of mine workers and
support service employees are directly
threatened by this case. She said “millions of
doliars generated by this industry are desper-
ately needed by our economy, especially
since many of those dollars are spent in cash-

poor rural areas.”

lis it

A pick and shovel were all Don May had to work with when he first started mining in the
Central Mining District in 1950. Twenty-four years later, he introduced a bulldozer and a bigger

sluicebox to his mining operation.

Since 1974, May has developed Polar Mining Company into one of the larger placer gold
operations in Alaska. However, May is about to lay off 12 employees, sell his D-10 Caterpillar
and abandon his 480 acres of claims on Crooked Creek northeast of Fairbanks.

Like other miners around the state, May said he is being forced out of business by strict
environmental regulations and costly lawsuits largely financed by Outside special interest

groups.

May believes he has a good working relationship with government agencies, but he finds
the paperwork unmanageable and has difficulty keeping up with changing regulations.
~ The Alaska placer miner is well known for his efforts to clean up water from his operation.
He diverted the muddy water from his sluice boxes through numerous settling ponds, siowing
water down so that it took about three days to travel a half mile. At one point, he routed water
across Crooked Creek through a 20-inch pipe and into more settling ponds.

When it returned to the creek, the water was only slightly dirtier than it was when it entered
May's sluice boxes. Sometimes it was more than 10 times cleaner.

Improving the water quality was complicated by 20 other mines upstream. Sediment from
those mines often ended up in May's settling ponds.

We're trying to comply, but | know | can't do it,” May said. He insists he can't do much
more to meet the EPA’s stringent water quality regulations. So he's leaving.

May read in a newspaper article two weeks ago that he and ten other miners were being
put on notice by the EPA. If they didn’t meet water quality standards this summer they would
face penalties of up to $10,000 a day, the article warned.

“I still feel I'm completely innocent of whatever citation they bring against us,” May said.
May kept accurate records of the siltin the water leaving his mine and submitted them to EPA.

“We felt we were meeting the standards,” he said.
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Transporta

Government funding to developing cost-
competitive transportation systems in Alaska
to access remote resource deposits could
hold the key to diversifying the state’s
economy, according to Lorne Sivertson, As-
sistant Deputy Minister of Mineral Resources
of British Columbia.

Addressing over 400 delegates at the Re-
source Development Council’s International
Conference on Alaska's Resources in An-
chorage, Sivertson said his country has
learned that there are compelling reasons for
a government role in planning, coordinating
and participating in transportation systems.

Without government funding to build roads,
power lines, rail lines and ports, British Colum-
bia’s massive resource development projects
employing thousands of residents would have
been impossible to develop.

Due to the vast size, difficult physical geog-
raphy and widely dispersed mining and forest
industries, an extensive transportation sys-
ten is a fundamental requirement of the B.C.
economy, Sivertson said.

The province is served by two national rail-
ways as well as the British Columbia Railway.
It has two major ocean ports loading over 60
million tons per year of bulk cargo.

While the government has helped build an
extensive fransportation system to move re-
source products to market, provincial poficy
has required that there be a clear economic
justification before transportation infrastruc-
ture investments are made. Sivertson said
that when new roads, rails, townsites and
power supplies are required to facilitate
natural resource development projects, the
province looks carefully at the bottom line be-
fore becoming involved financially.

in the same way that the province prom-
otes efficient and productive investments in
infrastructure, it generally promotes cost-
based user charges, when possible, for infras-
tructure services.

After several years of analysis and plan-
ning, the province agreed with the owners of
the Northeast B.C. coal project in 1981 to
provide coordination and financial assistance
to build necessary roads and other infrastruc-
ture. This was done on the basis of a com-
prehensive agreement between the province,
the mines, the federal government, two rail-
roads, the port developer and a power utility.

The project cost, including infrastructure,
which was about one third of the amount, was

The access and bulk sampling road from tidewater to the U.S. Borax Ourtz Hill molybdenum

doposit was one of the most heavily regulated and monitored road construction projects ever
undertaken in Alaska. Environmental permits in 20 different categories from nine separate agencies
were needed before the ten mile road was completed in 1983.

$2.9 billion. Over 6,000 people were
employed at peak construction.

The project was completed and the mines
commenced production and shipments of
coal to Japan two years ago.

Included in the provisions of the agreement
were two levels of surcharges imposed by the
province designed to help amortize its infras-
tructure investment as well as cost-based
user charges for facilities provided by the rail-
roads, ports and utility.

The province was also heavily involved in
the development of a remote gold mine by
Serem Inc. Serem asked for help in building
80 miles of road to their discovery.

After several months of study, B.C. officials
offered to provide up to 50 percent of the
capital costs for the road, secured by a legally

binding contract which included a provision
for repayment of the loan. If the price of gold
fails to rise to a specified level after the mines
go into production in 1988, the province will
not be repaid. However, if the price of gold
exceeds a specified trigger price, payments
will be due with interest.

In recognition of multiple use benefits, if
major new mines are developed in the area
which makes use of the road, the outstanding
balance of the loan will be forgiven.

Sivertson stressed that while governments
may need to be involved in developing trans-
portation infrastructure, this need not pre-
clude the recovery of investment through user
charges or repayments in instaliments. In this
way government helps overcome capital cost
barriers, shares risk and reward.

RDC supports access to resources

As oil prices and state revenues continue their downward plunge, the development of
Alaska’s vast renewable and non-renewable resources offers the best hope for a stable
economy in which the residents of the 49th state can prosper.

However, placement of millions of acres of land into restrictive classifications, while failing
to provide adequate access corridors through those lands to prime resource deposits, jeopar-

dizes Alaska’s efforts to diversify its economy.

RDC believes that if Alaska is to enhance its competitive position in the world marketplace
and diversify its economy, reasonable and economical access must be provided to resource
areas. Transportation systems, within or across withdrawn lands, are a key ingredient to
keeping the range of options open and meeting the needs of an uncertain future.
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