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Economist-speak

Fiscal effects =
« State Revenue

« State Expenditures to manage or promote the
iIndustry

Does not include economic effects

 Jobs & income
e Revenue to businesses




Commercial Fishing




Figure 1. Commercial Fishing
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Real 2014 dollars (millions) Nominal dollars (millions)
verage 2012 2013 2014 2012 2013 2014
avg_cap_ 2012 cap2013_cap2014 _capData_
2014S 2012 cap2013 cap2014 capl hom nom nom source
0.0000  0.0000 0.0000 11
0.1397 0.4192 0.4000 11
0.2445 0.7336 0.7000 11
0.7773 2.3319 2.2250 11
0.0129 0.0388 0.0370 11
0.0000  0.0000 0.0000 11
0.0000  0.0000 0.0000 11
0.2620 0.7860 0.7500 11
0.0629 0.1886 0.1800 11
0.0367 0.1100 0.1050 11
Fishing Mining Tourism 0.2271 0.6812 0.6500 11
0.2620 0.7860 0.7500 11
70.2 96.4 54.3 0.0339 0.1016 0.1000 11
0 00 ? Fisheries Business Tax, total 0.2202 0.6605 0.6500 1
Y . . . 0.0677 0.2032 0.2000 11
s ; Fisheries Business Tax, state share
1.00 0.1694 0.5081 0.5000 11
1.00 Salmon Enhancement Tax (aquaculture) 0.3387 10161 1.0000 11
0 OO Fishery Resource Landing Tax, total 0.2371 0.7113 0.7000 11
: Fishery Resource Landing Tax, state share 0.6141 1.8422 1.8130 u
0.1524 0.4573 0.4500 11
1.00 to0d ) 6.3 9.1 2.8 6.6 5.6 7.1
i : Seafood Marketing Assessment
1.00 ' & X 9.6 8.6 9.2 10.2 9.7 10.2
i Common Property Fishery Assessment
1.00 | perty y 1.2 1.3 1.1
1.00 Test Fishery Receipts _ _ 2.3 2.8 1.7 2.0 2.0 2.8
CFEC revenues from permit fees & vessel licenses
1.00 7.5 7.2 7.2 7.9 7.7 7.6
1.00 Commercial Fishing Crei\tllvrr?ember Licenses, total 2.9 2.7 2.9 2.9 2.7 3.2
% % Corporate Income Tax, fisheries sector
1.00 ' P ’ 2.0 0.7 1.5 3.0 2.9



State Commercial Fishing
Revenue: $70.2 million

Fees used for
Agency
Management
15%

“True” Taxes
53%

“Pass-through”

Taxes
32%




State Commercial Fishing
Operating Budget: $78.3 million

Public

Safety [l Other
7%

_—




Capital Budget: $18.5 million

« FY 2012-2014
» Portions of 51 projects (over 3 years)
« Average = $18.5 million/year



Municipal Revenues: $50.8 million

Average Revenue 2010-2014

Fisheries Business Tax, municipal share
Fishery Resource Landing Tax, municipal share

Municipally imposed fisheries taxes
Local government revenue total:

 Revenue not comprehensive
« Costs not included (but much smaller than state)




Now the Caveats

Values are estimates

Conclusions not necessarily accurate for
any segment (e.g., state does not manage
federal fisheries, but receives taxes)

Revenues change with changing prices

Management goal for fishing not to
maximize revenue
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Harvests, prices, value, and therefore
revenue fluctuate widely by year

Ex-Vessel Value of Alaska Salmon Harvests
(adjusted for inflation, expressed in 2011 dollars)

B Chum

B Pink

H Coho

W Sockeye

B Chinook

Courtesy o¥-

Gunnar Knapp



Alaska mandates unitization of oil fields to
prevent this.
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We do not mandate unitization of fisheries to
prevent this.
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Figure 2. Mining
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State Mining Revenue: $96.4 million

Other 5% -




State Mining Operating Budget: $10.7 million

Environmental
Conservation

Commerce

=

Fish and _ 8
Game

!A-




Capital Budget: $4.0 million

* 5 projects (2 projects spread over 5 years)
— Ambler Mining District Road Study
— Strategic and Critical Minerals Assessment

« Average = $4.0 million/year




Municipal Revenue: $22.5 million

Red Dog - largest taxpayer in Northwest Arctic Boro

Fort Knox — payment to Fairbanks Boro

Greens Creek & Kensington — 1st & 2nd |argest
taxpayer in Juneau

Usibelli Coal Mine - payment to Denali Boro




ing Caveats: averages don't
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represent all segments



Revenue dependent on prices
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Figure 14. Gold Price ($/0z)

O
%)
N

L alte SIe SR MR N ol SIS NI N
DT R R QO QP O P PP

$180
$160
$140
$120
$100
$80
$60
$40
$20

Figure 15. Historical Mining Revenue
(Million $)

1993 '
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012

2013




Revenue not Included

Alaska Railroad:
$18.9 million in 2013

Payments to AIDEA:
$12 million in 2013
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Tourism




Figure 3. Tourism
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Figure 3. Tourism Revenue
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State Tourism Revenue: $54.3 Million

Corporate
Income Tax

9%

[CATEGO

RY NAME]
[PERCEN




Operating Budget Cost: $35.9 Million




Operating Cost Assumptions

20% of DNR State Parks Budget

43% of DF&G Sport Fishing Budget

14% of DF&G Wildlife Conservation Bdgt
12% of DF&G Board Support Section




Tourism Capital Budget: $19.4 million

Same assumptions as for operating
budget plus...

50% of CIPs to museums
110 Projects (partially tourism)
Average: $19.4/year




Municipal Revenue: $82.6 million

Average Revenue 2010-2014

Commercial Pass Vessel Tax, muni share
Visitor-related sales tax revenue

Lodging tax revenue

Dockage/moorage revenue

Local government funds total:




Tourism Caveats

* Tourism expenditures especially difficult to
estimate

— expenses overlap those for Alaskans
— requires economic assumptions
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Caveats continued

Averages may not represent any segment of
Alaska’s complex tourism industry.
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Revenue not Included

Alaska Railroad:
$21.5 million
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Non-resident fares on the
Alaska Marine Highwaly:
$19.6 million
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Figure 3. Tourism Revenue
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Some Observations




Some Observations: Management Cost
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The state spends relatively

little to manage the mining
industry.
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Revenue as % of First Market Value:
Similar among the industries
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These industry revenues do not
compare to oll
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So What?

To many people (me), these industries are
most important for their economic
contributions to people’s well-being and
communities.
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